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Fund value at midday 31st March 2020 was 74.7387
Assets under management: £23.474m
Apr-19  May-19  Jun-19  Jul-19  Aug-19  Sep-19*  Oct-19  Nov-19  Dec-19  Jan-20  Feb-20  Mar-20 *

Total Return -0.44% 0.66% 2.36% -0.10% -1.71% -0.24% * 0.98% 0.95% 2.07% -1.71% 2.09%  -12.36% *
*Inc. Distributed Dividend
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PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS Source: Morningstar

After a good start to the year we had a very difficult March. We were exposed! to the market too early in the
recent events. We incorrectly analysed the current decline as being potentially similar to that in 2008/2009
where there were several important moments in which there were significant bounces. By early March the
market was as extended on the downside and volatility was as high as it had been at key moments during the
2008/2009 bear market. This along with the notable improvements in China regarding the progress of the virus,
along with the first serious action from central banks made us believe that a bounce was likely. Sadly, this was
not correct. The market declined more quickly (in fact more than twice as fast) as in 1929. The appropriate
analogy was not an economic one but rather that of the outbreak of a major war, the clearest examples being
the outbreak of WWI and then of WWII.

Regarding our actual performance there are two important caveats. The first is that at the end of March our
fund went ex-dividend. Adding the dividend back in to get a clearer and more accurate picture of our
performance, our fund fell just over 12% in the month. It is also worth noting that our NAV is struck at midday
every day. Normally this does not make very much difference compared to the end of the day prices, but in
these times of very much heightened volatility, it did. Especially on the last day on the month when the market
rose 2.2% between midday and the close. Overall, this means that we managed to keep the loss for the month,
once these adjustments have been made to about 10%. Since the start of the year, the decline will have been

1 From time to time, the fund uses FTSE 100 equity futures to protect the value of the fund. When the hedge is applied, net equity exposure is reduced, and the capital should be
largely protected.



around 9.8% compared to the overall UK stock market that was down about 25% for the same time period.
We are not at all proud of this but in these astoundingly strange times we did managed to at least alleviate
some of the losses that would have been experienced by a long-only UK equity market investor.

Looking ahead, if the comparison to the outbreak of WWI and WWII is anything like reasonable it is worth
pointing out that by the end of these wildly destructive wars, stock markets were at a higher level than they
had been at the start. A main difference being, of course, that both wars lasted for around four to five years,
when the current crisis should be over much more quickly than that. It is also worth mentioning that when we
look across at the various stock market commentators, the view is astoundingly negative. Articles range from
the outlook being a deflationary depression, to a stagflationary depression to hyperinflation. We have often
taken the view that ‘things are never quite as good as they seem and never quite as bad as they seem’. In this
sense the current astoundingly bleak commentary might be a positive rather than a negative sign.

In the light of this we would like to propose a possible scenario which has not been widely or even slightly
discussed in the financial market community (or at least not to our knowledge). Although it is quite a long time
ago now, the Russian debt default (the largest sovereign default in history) and the LTCM crisis, both of which
took place in 1998 may provide a useful analogy. What is occurring today is much larger in size than the events
of 1998, but the outcome and duration may be more similar. In response to the Russian crisis and then to the
LTCM collapse central banks took decisive action and when the bounce back happened the monetary tailwinds
helped to produce the final but very powerful leg of the 1990s bull market.

Comparing the stimulus that has been announced today to the stimulus seen in 1998 it can only be said that
the recent monetary and fiscal stimulus packages are of a magnitude that dwarfs anything that has come
before. The biggest surprise would be that we see a repeat of 1999/early 2000 with markets making notably
new highs before declining. Commentators favourite analogies are either the Great Depression or the long-
term collapse in Japanese equities during the 1990s. In both cases the banking system was substantially
compromised which meant that while interest rates were very low, the transmission mechanism of getting
money out in the economy no longer worked as usual. At least this does not seem to be the case today.

Regarding ‘it all coming to an end’, commentators are already saying that the current stimulus will lead to
sovereign debt problems or hyperinflation. It is our view that even if the current stimulus (hopefully) turns out
to be too much, that markets will respond to it positively, and potentially for quite a while, before problems
emerge. If the world does recover strongly from the current crisis, then the problem is most likely to emerge
when the stimulus is reversed. This is probably some way away and if it happens, could be the making of a
classic end-of-cycle moment and a more normal and slower recession. From our perspective, it is quite
possible that things can get better from here and for a long time, before things get worse again.

With the stimulus in place, and with health systems getting organised we hope that markets can hold
themselves together (even if this is in a volatile way) until the infection rates peak. We suspect that once they
do start to fall that this will be positive for equities. We will keep watching closely and act accordingly. Thank
you to everyone and good luck to all.



TOP FIFTEEN EQUITY HOLDINGS 31T MARCH 2020

AstraZeneca 6.5%
HSBC 5.7%
BP 5.6%
Royal Dutch Shell 'A' 4.7%
Rio Tinto 3.7%
Diageo 3.6%
BATS 3.3%
National Grid 2.9%
Unilever 2.8%
GSK 2.3%
Reckitt Benckiser 2.3%
Relx 2.2%
Compass Group 2.1%
BAE 2.0%
Prudential 2.0%
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Disclaimer

The information in this Report is presented by WoodHill using all reasonable skill, care and diligence and has been obtained from
or is based on third party sources believed to be reliable but is not guaranteed as to its accuracy, completeness or timeliness, nor
is it a complete statement or summary of any securities, markets or developments referred to. The information within this Report
should not be regarded by recipients as a substitute for the exercise of their own judgement.

The information in this Report has no regard to the specific investment objectives, financial situation or particular needs of any
specific recipient and is published solely for informational purposes and is not to be construed as a solicitation or an offer to buy
or sell any securities or related financial instruments. In the absence of detailed information about you, your circumstances or your
investment portfolio, the information does not in any way constitute investment advice. If you have any doubt about any of the
information presented, please consult your stockbroker, accountant, bank manager or other independent financial advisor.
Value of investments can fall as well as rise and you may not get back the amount you have invested. Income from an investment
may fluctuate in money terms. If the investment involves exposure to a currency other than that in which acquisitions of the
investments are invited, changes in the rates of exchange may cause the value of the investment to go up or down. Past
performance is not necessarily a guide to future performance.

Any opinions expressed in this Report are subject to change without notice and WoodHill is not under any obligation to update or
keep current the information contained herein. Sources for all tables and graphs herein are WoodHill unless otherwise indicated.
The information provided is "as is" without any express or implied warranty of any kind including warranties of merchantability,
non-nfringement of intellectual property, or fithess for any purpose.

Because some jurisdictions prohibit the exclusion or limitation of liability for consequential or incidental damages, the above
limitation may not apply to you. Users are therefore warned not to rely exclusively on the comments or conclusions within the
Report but to carry out their own due diligence before making their own decisions.

Unless otherwise stated Equity Market price indices used within this publication are sourced or derived from data supplied by
MSCI Inc. 2020.

WoodHill Asset Management LLP and its affiliated companies, employees and appointed representatives of WoodHill Asset
Management LLP and its affiliated companies, or individuals connected to them, may have or have had interests of long or short
positions in, and may at any time make purchases and/or sales as principal or agent in, the relevant securities or related financial
instruments discussed in this Report.

No part of this report may be reproduced or distributed in any manner without the written permission of WoodHill Asset
Management LLP.

Authorised and regulated by the Financial Conduct Authority (FCA), registration number 649832.
This status can be checked with the FCA on 0800 111 6768, or on the FCA website.
Registered in England No: OC389733.

If you do not wish to receive any further emails from us, please reply "Unsubscribe" in the subject line.



